O
HEALTHIANNUALISTATEMENT

ForithelYearlEndingiDecemberi31,12004
lofithelConditionlandiAffairslofithe

PhysiciansiHealthiPlaniofiSouthiMichigan

NAICIGroupiCode.....3594 NAICICompanyiCode..... 52564 Employer'siiDINumber..... 3813311905
0 (CurrentiPeriod)1(PrioriPeriod)
OrganizediunderithelLawslof Michigan StatelofiDomicileloriPortioflEntry Michigan CountrylofiDomicile  US
LicensedlasiBusinessiType.....HealthiMaintenancelOrganization ISTHMOIFederallylQualified?mYes[ [JIINoi[ X1]
Incorporated..... Aprili17,11996 CommencediBusiness..... Mayi1,12000
StatutorytHomelOffice OnelJacksoniSquare..... Jacksonl..... MIL..... 49201
0 (StreetlandiNumber)mmmm(Citylori Town,StatelandiZipiCode)
MainlAdministrativelOffice OnelJacksoniSquare..... Jacksonl..... MIL..... 49201 800042817163
0 (StreetlandiNumber) I (Citylori Town,[StatelandiZipiCode)l (ArealCode)l(TelephonelNumber)
MaillAddress OnelJacksoniSquare..... Jacksonl..... MIL..... 49201
I (StreetlandiNumberlorlP.00.0Box)m(Citylori Town,StatelandiZiplCode)
PrimaryiLocationlofiBookslandiRecords ~ OnelJacksoniSquare..... Jacksoni..... MIL..... 49201 800042817163
0 (StreetlandNumber)IINIL(Citylor Town, StatelandiZipiCode)l (AreallCode)i(TelephonelNumber)
InternetlWebsitelAddress phpcares.com
StatutoryiStatementIContact David Spring 517084106973
0 (Name)i (ArealCode)ll(TelephonelNumber)li(Extension)
david_w_spring@uhc.com 517078204512
0 (EiMailiAddress) (FaxiNumber)
PolicyowneriRelationsiContact OnelJacksoniSquare..... Jacksonl..... MIL..... 49201 800042817163
i (StreetlandNumber) I (Citylori Town,(StatelandiZiplCode)l (ArealCode)(TelephonelNumber)1(Extension)
OFFICERS
Name Title Name Title
1. Greg Gieseman President 2. Jeanne' Hettinger Secretaryi/iTreasurer
3. David Spring ChiefiFinancialiOfficer 4.
OTHER

DIRECTORSIORITRUSTEES

Dave Corravo Brian Admaczyk M.D. Georgia Fojtasek Rick Warren
Edward Woods KIV. RaoM.D. Jeanne' Hettinger Phil - Miller
Mark Browne M.D. Carolyn Bradley Michael Shore

Statelof........Michigan
Countyiof.....Jackson

Thelofficerslofithisireportinglentitylbeingidulylsworn Jleachideposelandisayithatitheylareltheldescribedlofficersiofisaidireportinglentity,landithationithelreportinglperiod
statediabove,lalllofithelhereinidescribedlassetsiwerelthelabsolutelpropertylofithelsaidireportinglentity, freelandiclearifromianyiliensloriclaimsithereon,lexceptias
hereinistated,landithatithisistatement, itogetheriwithirelatedlexhibits,ischedulesiandiexplanationsithereinicontained,lannexediorireferredito,lislatful landitruelstatement
offallithelassetslandlliabilitiesiandiofithelconditionlandlaffairsiofithelsaidireportinglentitylasiofithelreportinglperiodistatediabove,landlofiitslincomelandideductions
therefromiforithelperiodiended,landihavelbeenicompletediiniaccordancelwithitheINAICIAnnualiStatementiinstructionsiand AccountingiPracticeslandiProcedures
manuallexceptitolthelextentithat:1(1)istatellawimayidiffer;lor,l(2)ithatistatelrulesloriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesiand
procedures,laccordingltolthelbestlofitheirlinformation,lknowledgelandibelief,irespectively.lF urthermore, thelscopelofithisiattestationibyitheldescribediofficersialso
includes(thelrelatedicorrespondinglelectronicifilingiwithitheINAIC lwhenirequired, thatlislanlexacticopylofithelenclosedistatementi(exceptiforiformattingidifferences
dueltolelectronicfiling).IThelelectroniclfilingimayibelrequestedibyivariousiregulatorslinllieulofioriiniadditionitolthelenclosedistatement.

(Signature) (Signature) (Signature)
Greg Gieseman Jeanne' Hettinger David Spring
1.0(PrintediName) 2.1(PrintediName) 3.0(PrintediName)
President Secretaryl/iTreasurer ChiefiFinancialiOfficer
(Title) (Title) (Title)
Subscribediandiswornitolbeforeime a.llsithislanloriginalfiling? YesH[IXommiNol[im]
This daylof b.mIfino 1.IStatelthelamendmentinumber
2[IDatelfiled

3.INumberioflpageslattached
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EXHIBITI2IJACCIDENTIANDIHEALTHIPREMIUMSIDUEIANDIUNPAID
2 3 4 5

1

6 7
NamelofiDebtor 10030iDays 3100601Days 61100901Days Overi90iDays Nonadmitted Admitted

A&HiPremiumsiDuelandiUnpaid

SAtEIOMIMICNIGAN. ... cvocveceiectt ettt ettt bbbt nas

CamshaftiMachinelComapnayiLLC

AULOFOIM...v e

0299997 .1Grouplsubscribersisubtotal

0299998.1PremiumsiduelandiunpaidinotlindividuallylIStEd.............c.cciiriieiiiiiiesecscesiscsncieres | ereresissessssseeessseesssssesessssesssnsesenas 585 | oo TUTNT | e TT9T | e
0299999 ITO AIIGIOUD. .. ... evvete ettt sttt ettt sss ettt sesse b e s b ses e st st esbsnse st esssssensessnsesensesns | sistessessesssssssesnsssssnsesnsansnsenas P U7 | s 79T | e
0599999.1Accidentiandihealthipremiumsiduelandiunpaidl(Pageli2, lLiNEIT2)..........ccvevevereererererieieees | crereesreseessesessesessesssssssenssenens 245,961 | oo TUTAT | s TT9T | e
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EXHIBITI31IHEALTHICAREIRECEIVABLES
3 4

1 2 5 6 7

NamelofiDebtor 10030iDays 3100601Days 61100901Days Overi90iDays Nonadmitted Admitted

PharmaceuticallRebate/Receivables
MerckiMedco....
0199999.11Total
RiskiSharingReceivables
[ 0599998.IIRiskiSharingiReceivablesINOtILiStedINAIVIAUAIY...........vvverreereeersereeeeiesseseeseesesssesseeses |
| 0599999.11TotallRiSKIShANNGIRECEIVADIES. .......ovvvvereresssssssesssssssssssesssssssssssssssssssssssssssssssssssssssssssssssssans |
OtheriReceivables
ReciprocitylLansSingIRECEIVADIE............cccuiviiiriieiiie sttt
0699998.110theriReceivablesiNotiListediindividually...
0699999.11TotallOtherlReceivables......................
0799999.11TotallHealthICarelRECEIVADIES..............coeviereeieiercie ettt

502,189 |
502,189 |

....502,189
502,189
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EXHIBIT40ICLAIMSIUNPAIDIANDIINCENTIVEIPOOL,\WITHHOLDIANDIBONUS[(ReportediandiUnreported)

AginglAnalysislofilUnpaidiClaims
3

1

2 4 5 6 7
Account 1000300Days 3110601Days 6100901Days 91001201Days Overi120iDays Total
ClaimsIUnpaidi(Reported)
0299999.1AggregatelaccountsinotlindividuallyllistedlIIUNCOVEIEA. ........cuoruiriirisinrieceissisessesrssrsrsissrsees | crseeesssssessesnssessessessssssssssssses 157,923 | oo 11,852
0399999.mAggregatelaccountsinotlindividuallyllistedIIICOVEIE..........ccvvereeceererirereiecreersieereeeeresiens | eeves 1,015,353 | 76,199
0499999.11SUDLOLAIS. ... cveveereeer e 1,173,276

0599999.mUnreportediclaimlandlothericlaimireserves.

0799999.01TotallclaimsIunpaid.........cceeeeesererseseseseesesesenencens

0899999.mAccruedimedicallincentivelpoollandibonusiamounts

e 2,622,083
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EXHIBITISIIAMOUNTSIDUEIFROMIPARENT,ISUBSIDIARIESIANDIAFFILIATES
2 3 4 5 6

1 Admitted
7 8
NamelofiAffiliate 100300Days 3110601Days 6110901Days Overl900Days Nonadmitted Current NoniCurrent
AmountsiDuelFromParent,/SubsidiarieslandiAffiliates
0299999.11ReceivablesInotlindivIdUAIIYIISIEM.............cuerireieiiiri et eries s s ssssessnses | sresssessessesssssssensensessnsessneas LT v DO oo oo IO — 8,585 [
0399999.1TotallgrossIamOUNESIIECEIVADIE. .............cevieereiicietce et ssseaes | sesssesessesessssssesessesessssnsssenns 8,585 | .ot 0 | 0 oo 0 oo [0 T 8,585 | e 0
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EXHIBITI6JAMOUNTSIDUEITOIPARENT,ISUBSIDIARIESIANDIAFFILIATES
2 3

1 4 5
Affiliate Description Amount Current NoniCurrent
Amounts(DuelTolParent,/SubsidiarieslandAffiliates

W.A.IFootelMemoriallHospital

SharediServicesiOrganization.................
0199999 MIndividuallyllistedipayables

PAYION......cvieet ettt b bbb R bbbt bt n s
ServiceslperformedionibehalfioflPHPIofiSoutiMichigan

0399999.1iTotaligrosslpayables.
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EXHIBITI7IIPARTIMIISUMMARYIOFITRANSACTIONSIWITHIPROVIDERS
1 2 3

4 5 6
Direct Columnit Columni1
Medical Columni1 Total Columni3 ExpensesiPaid ExpensesiPaid
Expense aslal% Members aslal% tolAffiliated tolNonlAffiliated
PaymentiMethod Payment ofiTotal Covered ofiTotal Providers Providers

€¢

CapitationiPayments:
1. Medicaligroups..

2. Intermediaries
3. AUIIOtNEIIDIOVIAETS. .....vvevvcveieieiieiee ettt s b s st s sttt b s s st s sttt en s s st bessens | chtsetntsnsesses st et st ettt bt n s

4, TotallCapitatioNIDAYMENES. .......c.cvuiveiieiteiseisiie ettt s ettt bbb s sttt s s s bRttt b st s s bt enne | antetetet s st st en st st

OtheriPayments:
5. Feelforiservice 6,739,608 |.... . ...6,739,608
CONraCtUAIITEEIPAYMENES. .......cvecveiee ettt ettt st sttt et s st s e b ssss st s st essestes e bnsessnssesansans | evssssssssssssssessensesa 64,805,585 . ...46,772,938

6

7. Bonus/withholdlarrangementSIIfEEITOMISEIVICE. .........vvuirrurrrires et ssre st s b a st ss s sse st s s es s s s snsensssas | saesassesssssssssssssesses et sssessns e bensesenes
8. Bonus/withholdlarrangementsllicontractUalifEEIPAYMENTS. ..........evururrirrrrrrerrerrsssesssssesessssessssesessseessesessssssessessessasssessessessesssasses | ssssessssssssssssessmsssssssssessesssnssessessns
9. Nonicontingentlsalaries

10.  Aggregatelcostlarrangements...
11, Alllotheripayments

12, TOtAIIOtNEIIPAYMENES. .....vvceeieieictsieeisie ettt bbb s st bbb bbb en s st enssntesntenses | fessesnssssassessnsantansasan 71,545,193 | oo 99.2 [ .00, SO ISR XXX etrerrereesneeiins | erreessinsiensssssesinssenas 18,032,647 | ..o 53,512,546
13, TOtall(LINEI4IPIUSILINENT2). ... cvvieeeeserseieseeessersesssessesssssessssssessssssssess st sns s ess s s ssees st ee s e A es st en s st st st st sns st st s s sensnsnnssens | essssassssssessansanssansns 72,086,906 | ...oovvreeriereiseissienersnenes 100.0 |, 20,0 N FOTT XXX vierrerninneninns | erreessensennssssnssnsnnenas 18,526,609 | ....ooovivrvriariiieinneas 53,560,297
EXHIBITI7IIPARTI2IISUMMARYIOFITRANSACTIONSIWITHIINTERMEDIARIES
1 2 3 4 5 6
Average Intermediary's Intermediary's
NAIC Namelof Capitation Monthly TotallAdjusted AuthorizediControl
Code Intermediary Paid Capitation Capital LevellRBC
Transactionsiwithlintermediaries
....................................... FootelBehavioraliHealth 493,962
..... .. | HuroniValleylAmbulance.... 16,158
......................... .. | UnitediResourcelNetwork...

9999999.11Totals
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EXHIBITI8IFURNITURE,IEQUIPMENTIANDISUPPLIESIOWNED
1 2 3

4 5 6
BookIValue Assets
Accumulated Less Not NetlAdmitted
Description Cost Improvements Depreciation Encumbrances Admitted Assets
AdministrativelfurniturelandIBGUIDMENT...........vociicteieiiereete et a st s bbbt s et b s s s s naes | sbessssessssssebesssesn e sesaes 139,518 | oo | s 89,290 | ..oveveireriieereeee e 50,228 | ..o 22,603 | ..o 27,625
2. Medicalifurniture,lqUIPMENTIANAIIKIUIES. ........c.eve ettt st es s st se st sse st s e bas b s s s sssssssns | stsssessnsssssssesssestessessssessessessssassess | sbessesinssssessesssasssssessssassnssessstessess | stessesissssssssssssessessessstesinssessnsessnss | seessesamsnssessesassessessssessessssssssssessnss | stesissessessessssessmssesssssssesnssnsassesnss | sesessessessssessesessssessessssesssssesnses 0
3. PharmaceutiCalSIandISUIGICAIISUPPIES. ........wurerrerereeieeeeeetseesreaeeseesessesesessessesssssessessessesssessessassssssessasssssssssessssssessessesssnssns | feessessnsssssnssssssesssssssssessesssessessessns | essessusssnssessessanssessessessasssassassnsas | stessesssessessnssssnssassansssnmssassnssnsns | eeessmssessassssssnsnmsssssnsnnssmsssnssessesss | senessessssssssnssessnssnnssnssessanssessessasss | essasssnssassssssnmssansssnssessssnnsnns 0
L 0 0 =1 =14 =T 1072 =T 01T O o O [ OO PO OT OO PO 0
5. OtherlpropertylanGIBQUIDMENL. ........c.ciiiiieiretiteeie et ssessesetess et sss s bes s sese s s s ess st et sesessesses s s s s s s ss st essesessestessessnsessessessssans | ohsssesinsssssssessssantessessesessensansssassess | otessesessnsessessssonsassessnsensensessnsansess | otessesnssnsessessnsensensessnsessessessnsensess | auessesomsassessesassessessesessessensessnsessnss | otesmsomsossessnsessossesssssssesnssnsansasnss | sebessessesassessessssnsessesnsassansesansas 0
B, Ol ettt Rt | et 139,518 | oo 0 | 89,290 | ..vocrerrirerinirreeniens 50,228 | .o 22,603 | ..o 27,625
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NAICIGroupiCode.....3594

BUSINESSIINITHEISTATEIOFIGRANDITOTALIDURINGITHEIYEAR

* 5 25 6 42 004430518100 =*

EXHIBITIOFIPREMIUMS,JENROLLMENTIANDIUTILIZATION
REPORTIFOR:m1.ICORPORATION.....PhysiciansiHealthiPlaniofiSouthiMichiganmmmimmm2.iJackson,iMI

Dental
Only

7
Federal
EmployeesiHealth
BenefitiPlan

1

Disability
Income

12

LongiTerm
Care

TotallMemberslatiendiof:

1. PHOMYEAN. ...t
2. Firstlquarter........ccccovvnernieescesess

3. SeconNdIQUANET. ..o

4. Thirdiquarter.

5. CUITENtYEAN. ... i sereareneeas

......................... 29,524

......................... 29,258

......................... 29,310

6. Currentlyearimemberimonths

351,386

0€

TotallMemberiAmbulatorylEncountersifor(Year:

7. PRYSICIaN....ciiiicecee s

8.

(Location)
NAICICompanylCode.....52564
8 9 10
TitlelXVIII TitlenXIX Stop
Medicare Medicaid Loss
......................... (O oo I SOUOUOO RO

10. Hospitallpatientidayslincurred

........................... 9,155

11. Numberiofiinpatientladmissions.

........................... 2,455

12.  Healthipremiumsiwritten
13, LifelpremiumsidireCt.........ccooveviverinierrireiereisiieenns
14.  Property/casualtylpremiumsiwritten
15.  Healthipremiumsieamed

16. Property/casualtylpremiumslearned

17. Amountlpaidiforiprovisionlofihealthicarelservices.

18.  Amountlincurrediforiprovisionlofihealthicarelservices

72,086,906

72,409,767

(a) Forilhealthibusiness:linumberiofipersonslinsurediunderiPPOImanagedicarelproducts

Comprehensivel(Hospitali&IMedical) 4 5

’ ’ Medicare Vision

Individual Group Supplement Only
..................... 140 | 29,082 [ oo | e
..................... 156 | oveverrrrreri 29,368 [ oo | e
..................... 133 | 29125 [ s [ e
..................... 138 | vvrrereeeren28,957 [ o | e
..................... LIS i« 35 SRR PO
.................. 1,613 | 349,773 | s |
.................. 1,260 [ .oviiercren 272,688 | oo | e
..................... 455 | 98,541 | e
.................. 1,715 | 371,209 | o0 | i l0
..................... M2 | i ,043 [ i [
....................... 28 | oo 2827 | |
............... 488,026 | ..........82,545,808 |.......ccooorrmrrirnrirnns [
............... 488,026 | ..........82,545,808 |.......cccoerrmrrirmrinns [ o
............... 331,600 | ..oerr. 71,755,306 | vevnceereerceerciins | e
333,085 |.......... 72,076,682 | ...ooveceerienecinnnins | nveesssessnesseesnnens
........ Olandinumberiofipersonslinsurediunderlindemnitylonlyiproducts..........0.
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NAICIGroupiCode.....3594

BUSINESSINITHEISTATEIOFIMICHIGANIDURINGITHEIYEAR

* 5 25 6 42 0044302 3100 =*

EXHIBITIOFIPREMIUMS,JENROLLMENTIANDIUTILIZATION
REPORTIFOR:m1.ICORPORATION.....PhysiciansiHealthiPlaniofiSouthiMichiganmmmimmm2.iJackson,iMI

Dental
Only

7
Federal
EmployeesiHealth
BenefitiPlan

1

Disability
Income

12

LongiTerm
Care

TotallMemberslatiendiof:

1. PHOMYEAN. ...t
2. Firstlquarter........ccccovvnernieescesess

3. SeconNdIQUANET. ..o

4. Thirdiquarter.

5. CUITENtYEAN. ... i sereareneeas

......................... 29,524

......................... 29,258

......................... 29,310

6. Currentlyearimemberimonths

351,386

0€

TotallMemberiAmbulatorylEncountersifor(Year:

7. PRYSICIaN....ciiiicecee s

8.

(Location)
NAICICompanylCode.....52564
8 9 10
TitlelXVIII TitlenXIX Stop
Medicare Medicaid Loss
......................... (O oo I SOUOUOO RO

10. Hospitallpatientidayslincurred

........................... 9,155

11. Numberiofiinpatientladmissions.

........................... 2,455

12.  Healthipremiumsiwritten
13, LifelpremiumsidireCt.........ccooveviverinierrireiereisiieenns
14.  Property/casualtylpremiumsiwritten
15.  Healthipremiumsieamed

16. Property/casualtylpremiumslearned

17. Amountlpaidiforiprovisionlofihealthicarelservices.

18.  Amountlincurrediforiprovisionlofihealthicarelservices

72,086,906

72,409,767

(a) Forilhealthibusiness:linumberiofipersonslinsurediunderiPPOImanagedicarelproducts

Comprehensivel(Hospitali&IMedical) 4 5

’ ’ Medicare Vision

Individual Group Supplement Only
..................... 140 | 29,082 [ oo | e
..................... 156 | oveverrrrreri 29,368 [ oo | e
..................... 133 | 29125 [ s [ e
..................... 138 | vvrrereeeren28,957 [ o | e
..................... LIS i« 35 SRR PO
.................. 1,613 | 349,773 | s |
.................. 1,260 [ .oviiercren 272,688 | oo | e
..................... 455 | 98,541 | e
.................. 1,715 | 371,209 | o0 | i l0
..................... M2 | i ,043 [ i [
....................... 28 | oo 2827 | |
............... 488,026 | ..........82,545,808 |.......ccooorrmrrirnrirnns [
............... 488,026 | ..........82,545,808 |.......cccoerrmrrirmrinns [ o
............... 331,600 | ..oerr. 71,755,306 | vevnceereerceerciins | e
333,085 |.......... 72,076,682 | ...ooveceerienecinnnins | nveesssessnesseesnnens
........ Olandinumberiofipersonslinsurediunderlindemnitylonlyiproducts..........0.
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10.
1.
12.

© © N o o &~ w

1.
12.
13.

© © N o o &~ w

1.
12.
13.

SCHEDULEIAIVERIFICATIONIBETWEENIYEARS

Book/adjustedicarryingivalue,;Decemberii31,lpriorlyeari(prioriyearistatement)

Increasel(decrease)lbyladjustment:
2.1 TOtalS,IPAMITICOIUMNIT T ... oo voveeiiteiseeiee ettt es sttt s8££k 8508 s e bbbt bbbt en

2.2 Totals,IParti3,ICOIUMNIT.........cc.rrurerrereriseisersssessesssesiess s esssessens et

Costioflacquired(Totals,Parti2,IColumni6,inetiofiencumbrancesl(Columni7)landinetiofiadditionsiandipermanentlimprovementsi(Columni9))...

Costlofiadditionslandipermanentiimprovements:
4.1 Totals,IParti1,iColumnit4.........cccovveverrrerrerrerirennne

4.2  Totals,Parti3,/Columno.......

Totallprofiti(loss)lonlsales,iParti3,/Columni14...

Increasel(decrease)lbyiforeigniexchangeladjustment:
6.1 TOtalS,IPAMITICOIUMNITZ.........oveeveieeieceeeetes ettt e as st s st et b s s st e s s bbbt sb bbb s bs e s e st ee bt et s bbb s bee s s st s e b st e bbbt s s st en s s bestaen

6.2 Totals,IParti3,0Columni8...

Amountsireceivedionisales,lParti3,Columni11landiParti1,JColumni13..

Book/adjustedicarryingivaluelatiendioficurrentlperiod..........

Totallvaluationiallowance...............cccvueverriereririenenns

Subtotall(Linesi8iplusi9)..

Totallnonadmittediamounts

Statementivalue,lcurrentiperiodi(Pagel2,reallestatellines,INet/AdmittediAssetsicolumn).

SCHEDULEIBIIVERIFICATIONIBETWEENIYEARS

Bookivalue/recordedlinvestmentiexcludinglaccruediinterestiofimortgagesiowned,IDecemberi3 10fIOMOIYEAN. ..........c.ceviveericrerieees e sesses e

Amountiloanediduringlyear:

2.1 ActualicostiattimeIOfIACGUISIIONS. ........c.cverviecicie ettt bbb s sas bbb s st s b s e s s st st en et

2.2 AdditionallinvestmentimadelafterTaCqUISIIONS. .........cev.cveveevrieieeesieisi ettt sttt et ss s seesten et

AccruallofidiscountiandimortgagelinterestipointsiandicOMMIEMENTIEES. .........c.cevevcereirie ettt ettt ettt s bbb bes b s s s srnaenens

Increasel(decrease)lbyladjustment...........c..c.cvvvevevcvreveieece e

Totallprofitl(I0SS)IONISAIE. ........c..cveveeereeieeeireee et \

AmountsipaidioniaccountlorinifullidUrNGINEIYEAN. ..o e R ettt

X404 (722 10T o} 10T =T 4 VT 3 PSP TE SO P RO

Increasel(decrease) byiforeigniEXChaNGEIAGJUSIMENL. ..........c.rrruriririrereeireirecseees e ese st eesse st ss et ee st ss s s s8R s et

Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownedlatlendiofiCUrrentIDEIIOM. ..........crererererererressieeeieeese s ssssessenssnenees

TOtAIVAIUGLONIAIHOWANCE. ........covecvie ittt ettt bbb bbb e bbb s bbb b s e bbbt e bbb et s bbb bbb st bbbt b s e s s

SUDLOTAII(LINESINPIUSITO). .. .o eveeveeereeeeeeseeeeseeseeeessee et ase e s eee e see s Es e £ e £ e84k EE 4R R 8 EE 4848282 eE R £ £ £ e bbb eeb b s en e bres s

TOtalINONAAMILEAIAMOUNES........evi ettt ettt st b s e s b ee s E s e s s ee s st s e s ee s e s e s s e s ee s s s s s A ee s s bbbt s b bt s en st ens et e s s snse b st tena

Statementivaluelofimortgagesiownediatlendloficurrentiperiodi(Pagei2,imortgagellines,INet/AdmittedlASSELSICOIUMN).........coriierrerereeerieineireeeeesee e eesnena

SCHEDULEIBAIIVERIFICATIONIBETWEENIYEARS

Book/adjustedicarryingivaluelofilongitermlinvestediassetslowned,IDecemberi3 1I0fIPTIOMYEAL . ..........cvevevresreieieee ettt s sae e

360,266

Costioflacquisitionsiduringlyear:
2.1 ActualicostiatimeIOfIACGUISIIONS. .......cvcvervieciecie ettt sttt es e sttt s et s b b s s st s e st s e 1,800,000

2.2 AdditionallinvestmentimadelafterlaCqUISIIONS. ..........ccvcveveevrieeiieesieeesete ettt ettt ses et s s ss s ssesten et

1,800,000

ACCTUAIIOMIAISCOUNL.........ooveveteictc ettt ettt bbb s bt s s s b e s bt b sse e s st s e s s s bbb b s bt s e se s e bbb be st s et s s s s e s s sennes

INCreasel(deCrEaSE)IDYIAAIUSIMENL. ........cvcvevceriie ettt ettt bbbt s s s et s bt s b e bbb ss s s e R st bbb st s et a st s st et s e bee bt eee

17,383

TOtAIIDrOfI(IOSS)IONISAIE. ......e.vecveveeiectcie ettt a e sttt et es bt s b s s s s s b ettt et sse e et s e st s et b e s bt s e et ae st s et see st senes

AmountsIpaidioniaccoUNtIOMINIUIUINGINEIYEAN.............evereerrerrererriseisssesessieessssessessssss st ss s ss s essse s ss st s s a8 s e ebnsses e sebs e bsess e nsebsessens s br s

X404 (722 10T o] 10T =T 4 VT 4 OO TTESOTO R

Increasel(decrease) byiforeignieXChaNGEIAGJUSIMENL. ..........c.ciruririreirerieise et sss st sess et ss sttt s et s s s8R s bbbt

Book/adjustedicarryingivaluelofilongitermiinvestediassetsiatlendIofICUITENIIDETIOM. ..........cuuverumerrirreeienreseressesesseseessseseseesesssss s se st essenssessens

2,177,649

TOtAIVAIUALONIAIOWANCE. ........covevecieee ettt a bbb s s s ettt b b et s b s bbb bbb ee st et ssen s bbbt eesas

SUDLOLAII(LINESIPIUSITO). ...ttt ettt sttt s s s a e s et s et b s bt s st s et ettt s s s e s st s sttt b s s b s en s ss st s snn et

2,177,649

TOtAlINONAAMIEEEAIAMOUNES.........vvveiveiecieictei ettt ettt s e bbb e s s R bbb s bt bbb st bbb bbb at et s sttt

24,405

Statementivaluelofilongitermlinvestedlassetslatiendioficurrentiperiodi(Pagel2,ILiNel7 ICOIUMNI3)..........currerrrerererrereenreeereeseeeseesses e esee s s ssessesssssssesessesssseees

2,153,244

31
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SCHEDULEIDIIPARTMAIISECTIONI1
QualitylandiMaturityiDistributioniofiAlliIBondsiOwnediDecemberi31,iAtIBook/AdjustediCarryingiValuesiByiMajoriTypeslofilssuesiandINAICIDesignations

1.1
1.2
1.3
14
1.5
1.6
1.7

1 2 3 4 5 6 7 8 9 10 1
QualitylRatinglperithe 10Year Overl1iYear Overi5Years Overi100Years Overi20 Total Columni6lasia TotalifromiColumn Y%fromiCol.07 Total Total
NAICIDesignation oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlacedi(a)
U.S.IGovernments,iSchedulesIDI&IDAII(Groupi1)

Classl1
Classi2
Classl3
Classi4
Classlb....
Classlb....
Totals

2.1

22
23
24
25
26
2.7

AlllOtheriGovernments,iSchedulesDI&IDAINI(Groupl2)
ClIASSIT ..ttt
ClASSI2....vurvvvereriresres sttt

Class4....
ClLASSID......coeveirteiee ettt bbbt
ClIASSIB.......ocvuvereeieeieiesie sttt sb s
Totals

31
32
33
34
35
36
3.7

States,[TerritorieslandPossessions,letc.,/Guaranteed,
SchedulesIDI&IDAIT(Groupi3)

Classln....
Classl2....
(07 =TT TR
(07 =TT T
ClLASSID......ooeveveeieeteteeee ettt
ClLASSIB.......ocvuvereeieeicteeee ettt
Totals

PoliticaliSubdivisionslofiStates, TerritorieslandPossessions,
Guaranteed,'SchedulesIDI&IDAI(Groupi4)

Classl1
Class2
Classl3....
Classl4....
Classlb....

5.7

SpeciallRevenuel&iSpeciallAssessmentiObligations,
etc.,NoniGuaranteed,SchedulesIDI&IDAII(Groupl5)
Classln....
Classi2
Classl3
Classi4
Classli5
Classl6
TOtAIS. .ottt
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SCHEDULEIDIIPARTIMAIISECTIONIMI(continued)

QualitylandiMaturitylDistributionlofiAlliBondsiOwnediDecemberi31,iAtiIBook/AdjustingiCarryingiValuesiByiMajoriTypeslofilssuesiandINAICIDesignations

QualitylRatinglperithe 1JY1ear Overﬂ?ﬂYear Overﬂ53DYears Over]1?)[Years Ove5r120 T(?tal CquerD6[asDa TotaIDfror?mCqumn %ﬂfron?ﬂCoI.[? T:)?al leal
NAICIDesignation oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlacedi(a)

PubliciUtilities((Unaffiliated),iSchedules!DI&DAII(Groupl6)
8.1 ClASSIT ..ottt st ss st ess s ssessnnns | sressnssssnssessenssessensentens | stsssiessesssnsssssnssessenssnssns | srsessessessesesssnsssssnssessns | sressssssssesessnsssssnssensns | svsesssesessssssssessesssesnsts | essenssessessnsssnssessesssnsseld | sersiesesnsenseansen 0.0 | e | e | e | s
8.2 ClASSIZ......cvuerrereeecieeie ettt se ettt | cressnsnesnessessennsesnntentens | stestessessnssstssssessenssesnns | srsessestestesessnsssssestessns | srsessnstssssessessesssnnstessns | srsesesessessnssssssessesssesents | esseessessnssnsssnssessenseessnld | weesneiesnsennennean 0.0 | e | e | e | s
8.3 ClASSI3......eeuieueeeiteieeie ettt sttt | srestntneb st s ennnesnntentens | sbsetsesensntsstsnssessannsenns | sbestesiestesesssssssestessns | srsesinstessessessnssesnnstensns | srtsseessessnsssssensensesents | nsteesnensesssssnnssessenseennld | wseieiesnsenseeneaa 0.0 | e | e | e | s
B4 ClaSSIA........comieueieriineireeiseiseise sttt ss s sessenses | srtesstssstenstssssessssssestans | serieestessiestessssntenssiestes | sesteniesstsssenstesnsenssnnes | resssessesssessnnsssesssnssenns | enessessnnsssssnnsssssensnns | sessensssnsnssseesessensnnn 0 [ s 0.0 [ [ | [
B.5 ClaSSID.......ovuueerieriirreeeeiseieeise ettt sttt sssnnes | ertenstsst st st sssentns | sersenstessiest st ntenssientes | estessenste st enssnnes [ rensseniesesenenn st sienns [ ceneenensnnssssssnssssssensnns | sessenessnennssessnsssensnnen 0 [ i, 0.0 [ [ | [
8.8 ClaSSIB.......ccurureurercisieireeieeseeise st es st
6.7 Totals...

Industriall&Miscellaneous(Unaffiliated),

SchedulesIDI&DAII(Groupl7)

Class(3....

ClLASSIT ..ottt sttt st
ClLASSI2.......oeveviveieereeteee sttt bbbt

ClIASSIA......ooveeeereer ettt
ClASSID......covvvereiiresses ettt
ClASSIB......couvvereecirries ettt et ss e st

CreditiTenantiLoans,ISchedulesIDI& DA (Groupi8)
Classi1

Classl3
Classi4
Classib
Classi6

Parent,/SubsidiarieslandiAffiliates,/SchedulesIDI&IDAII(Groupi9)

Class(b....

9.7 TOHAIS..... ettt

ClIASSIT ...ttt

ClLASSI3......oeeeveeeeeteetee ettt
CLASSHM.......oovevveveeteeteee ettt

ClIASSIB.......ocvuevereieeieieeie sttt
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SCHEDULEIDIIPARTIMAIISECTIONIMI(continued)

QualitylandiMaturityiDistributioniofiAlliIBondsiOwnediDecemberi31,iAtIBook/AdjustediCarryingiValuesiByiMajoriTypeslofilssuesiandINAICIDesignations

QualitylRatinglperithe
NAICIDesignation

1
10Year
oriLess

2
Overi1lYear
Throughi5iYears

3
Overl5lYears
Throughi10lYears

4
Overi100Years
Throughi200Years

5
Overi20
Years

6
Total
CurrentlYear

7
Columni6lasia
%lofiLinel10.7

8
TotalifromiColumn
6PriorlYear

9
Y%fromiCol.07
PriorlYear

10
Total
PubliclyiTraded

11
Total
PrivatelylPlacedi(a)

TotaliBondsICurrentYear

Classl1
Classi2
Class(3....

ClasSlA........cuerereereierieses i
ClaSSIB.......cvereerereiiesiesee e

Classl6
TotalS....ovveeeeirrieireins
Linel10.70aslal%lofiCol.

16

TotaliBondsiPrioriYear

ClasSIT ...

Classl2....

ClasSI3.....ceuerereieiiesiesee i
ClassM.......cooveverreeieiseieieieereeeiens

Classlb....
Classlb....
TotalS.....covverercerernn

Linel11.70aslal%0ofiCol.[8

.............. 26,209,226

................ 5,751,693 | .o

.26,209,226

..... ..5,751,693 |..

..31,960,919 |.

TotallPubliclyiTradedBonds

Classln....

ClaSSI2......everevevrrieiieissieieieeiesieiens
(03 3

Classl4....

ClasslB.......cooerevereeeieeieeieieseeeeesens
ClaSSIB........cuerrrereriesiesee e

Totals.....cvvveverercrns

Linel12.70as0al%00fICOLIB. .......ccervrererrerrrrenns
Linel12.70aslal%IlofiLinel10.7,1Col.16,0Sectioni10

.25,480,113
81.0

TotallPrivatelylPlacediBonds
ClasSIT ...

Class(2....

(03 3
Classé.......cooveverereressieieieeeseiens

Classlb....
Classlb....
TotalS....covvveverercias

Linel13.7laslal%IlofiCol.[6
Linel13.70aslal%IlofiLinel10.7,1Col.16,Sectioni10

........................... 0.0

........................... 0.0
........................... 0.0

........................... 0.0

........................... 0.0

Includesi$
Includest$

Olcurrentlyear,i$

OtfreelyitradablelunderiSECIRulel144loriqualifiediforiresalelunderiSECIRulel144A.
OpriorlyearfofibondsiwithiZidesignationsiandr$.......... Olcurrentlyear,$.......... OlpriorlyeariofibondsiwithiZ*ldesignations.liThelletterl"Z"ImeansitheINAICIdesignationiwasinotlassignedibyithe

SecuritiesValuationlOfficel(SVO)latitheldatelofithelstatement.lI"Z*" Imeans(thelSVOicouldinotlevaluatelthelobligationibecauselvaluationlproceduresforithelsecuritylclassiarelunderiregulatorylreview.

Includesl$.......... Olcurrentlyear,i$

thelinsurer'sicertificationithatithelissuerlisicurrentiinialliprincipallandlinterestlpayments.[I"6*"ImeansithelNAICldesignationiwaslassignedibylthelSVOldueltolinadequatelcertificationlofiprincipaliandiinterestipayments.

Opriorlyearfofibondsiwithi5*Idesignationsiandi.......... Olcurrentlyear,$.......... Olpriorlyeariofibondsiwithi6*Idesignations.["5*"ImeansitheINAICIdesignationiwaslassignedibyithelSVOlinireliancelon
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SCHEDULEIDIIPARTIMAIISECTIONI2
MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

1 2 3 4 5 6 7 8 9 10 1
10Year Overi1lYear Overl5lYears Overi100Years Overi20 Total ColumniBlasia | TotalifromiColumn %l[fromiCol.l7 Total Total
DistributionlbyiType oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlaced

U.S.IGovernments,SchedulesIDI&DAI(Groupi1)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

ISSUETIODBNGAIONS......vvceeceeiieeeei et

AlliOtherliGovernments,Schedules!DI&IDAI(Group2)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

ISSUETTIODIGAtIONS. ......ocvivvieciciiei s

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

States,TerritorieslandiPossessions,Guaranteed,
SchedulesIDI&DAII(Groupi3)

SinglelClassIMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Defined
Other...

1SSUETIODNGALIONS. .....ceucveceeeieieeeee ettt

PoliticaliSubdivisionslofiStates, TerritorieslandPossessions,
Guaranteed,iSchedulesDI&IDAII(Groupi4)

SinglelClassIMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Defined
Other...

1SSUETIODIGALIONS. ......ceoceeeeeeieeeeeeeee ettt

SpeciallRevenuel&SpeciallAssessmentiObligations,letc.,
NonlGuaranteed,'SchedulesIDI&DAIIL(Groupl5)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:
5.5 Defined
5.6 Other...

5.7 TO IS, ottt

ISSUETTIODIGAtIONS. .......cvieicrcice e




L€

saementasioiDecemberst200doine. P Y siciansHealthPlanofiSouth/Michigan

SCHEDULEIDIIPARTIAIISECTIONI2)(continued)
MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

1 2 3 4 5 6 7 8 9 10 1
10Year Overi1lYear Overl5lYears Overi100Years Overi20 Total ColumniBlasia | TotalifromiColumn %l[fromiCol.l7 Total Total
DistributionlbyiType oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlaced

6.1

PubliciUtilitiesi(Unaffiliated),iSchedulesIDI&IDANI(Groupl6)
1SSUETIODBIGAtioNS.......eo e

6.2 SinglelClassiMortgagelBacked/AssetiBackediSecurities.

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

6.3
6.4

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

6.5
6.6

6.7 TOHAIS. ...ttt ettt

........................ 0.0

........................ 0.0
........................ 0.0

..... 0.0 |..

Industriall&Miscellaneous((Unaffiliated),
SchedulesIDI&IDALI(Groupl7)
7.1

7.2 SinglelClassiMortgagelBacked/AssetiBackediSecurities.

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

1SSUETIODNGALIONS. ......eocveieeerieieeeei ettt

9.7 TOHAIS.....cvietese ettt

7.3 Defined
T4 OHNEr ..ottt
MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:
7.5 DEAINE......oiiieeeeecc et stesssssssssssssenss | esvinnsssssnsiesisssessssssessens | eveensesrenseenses 198,187 [ oo [ et | covesiesiesie s sesssesses | evessessessesaesins 156,157 | oo 0.5 | oo | cereerereesesessenenins | e 156,157 [ .o
7.8 OHNBI ..ottt ssss s esss s s s ssse s ssesssessessessensenssnnes | ssssssssnssnssesssssssseresansans | ssesssnsssssnnssnsnsssssansensans | sressansanssnsnssonsansanssessas | sssessnsosssesssssnnsanssnnsanses | ansonsesssessansanssasssssnsssnses | sessosssesssssnsarsssssassaseans [N I 0.0 oo | eevessessesseesssnsssesssens | ensenssesssssensesssansansrsssnses | ersnssensansessesssnsnsesseanes
7.7 TOtalS. .o essesssesessssesssssensesessssssssessensssssssssensens | onreerennens Q416,421 [ ciiiiiiinnn2,195,045 | | i | 26,611,466 | ..o, 84.6 [ .o 25,295240 | ...oooovercinns 573 [ 26,611,466 | .o 0
. CreditiTenantiLoans,iSchedulesDI&DAII(Groupi8)
8.1 ISSUEIIODIGAtIONS. ....o.vvvveeiciceeieictesce et sressssessesesss e sesssssssssssees | erssessssssesssessssssssesnsns | cresisssssessesssensssssssessnsns | sossensesnssesassessessnssnsesins | essssesssssssessnsnsessnsnsens | oesnsensesessnsensessnsonsenons | sesessssesssssssnssnsesnsnsen (U I 0.0 |1 L [ [ seseeseenenns
8.7 TOAIS ...ttt ss st enaens | eressistsssnsensensaesnnras (01 (01 (01 (01 {01 O (1N I 0.0 [ [0 OSSOl (OO OO [0 0
. Parent,/SubsidiarieslandiAffiliates,/SchedulesIDI&IDAI(Groupi9)
9.1 ISSUEHIODIGAtIONS. ....o.vveeericecresierce st ssreseesessssssesssssssssssees | seriessssssesesessesssssessns | sresessessessesessessssssssesssans [ sessessesissessssessesssssssesins | veveesssesnssesssssssessnssnsens | eesessessesinsssessessssossesnns | evessessesisssesssssssessnssse (01 0.0 [ [ e [ [ s
9.2 SinglelClassiMortgagelBacked/AssetiBackedISECUILIES. .......cvwurrerrereue v e | ceeensissieeseeesssssssesnns | ceersssissssssssseessesssseesns | seeeesessesssssssssessssseenees | sestessesnsssssssssessessnenn (V1 RO 0.0 [ oot | ey | eereesiesessee s esseseenes | eereesiesa e anes
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
9.3 DEFINEM......oeececeeceeee ettt sttt sses s sasssnssnes | sessessssssessesssssssnssestens | stessiesessnsssssessessesssssans | stessiessessnssssnsssssanssessn | sreessestessessessessessinssessas | srresseesessessessessessnsnses | essesseesnssessessaesessenean (01 O 0.0 [ oot | ceveeieeieesiesesse ey | eereeseesessee s s e nes | et eenanes
0.4 OHNBI ..ottt sessesses s sssss s sts s st essessssenssnnes | sesssenssssisssesssssssssnsssssons | stessiesessessssinssessensnsens | sresssesssssnssssensssssnssessns | sressessessesssssensesssnssesses | srsesseesessessessessessnsenses | essessesseesssssessessessnean (01N 0.0 [ eivereeeerreerereeereesiesenes | ceveeeerseessesessssnsiens | erveesressessessesssssssssesnnes | erveessessesss st seeseenes
MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:
9.5 DEFINEA......ciieierierie ettt s ssssnnsnss | sressensssssnssessanssssssnssstens | stessiessesssnsssinssessanssessns | srsessessessesesssnsssssnssessns | sressesssssessessessesnssensns | srsessiesessssssnsesessesnsts | essesssesessasssnssesessns (01 0.0 | oo | rererrnerssseessnsesesns | e | s
0.6 OHNEN ...ttt en e s enes | erenesssessessesessessessenensns | sresissessessesessensesensesanies | sostessesiensesensessessnsinsesans | essessesesssnsessnsensesinssntens | seressensesesesensessnsensenens | teseesessesiesesessensessnsaneen 0

........................ 0.0
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SCHEDULEIDIIPARTIAIISECTIONI2)(continued)
MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

DistributionlbyiType

1
10Year
oriLess

2
Overi1lYear
Throughi5iYears

3
Overl5lYears
Throughi10lYears

4
Overi100Years
Throughi200Years

5
Overi20
Years

6
Total
CurrentlYear

7
Columni6lasia
%lofiLinel10.7

8
TotalifromiColumn
6PriorlYear

9

Y%fromiCol.07
PriorlYear

10
Total
PubliclyiTraded

11
Total
PrivatelylPlaced

10.1
10.2

10.3
10.4

10.5
10.6
10.7
10.8

TotalBonds(CurrentiYear

ISSUETIODIGAIONS. .....eoceeerieeeieeicee ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINE.....ooeeerieriieiei bbb

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Linel10.7laslal%IofiCol.06

111
112

11.5
11.6
1.7
11.8

TotalBonds(PrioriYear
1SSUETIODBIGAtioNS.......oveererrerreeesrereeeeeseeseireieenne
SinglelClassiMortgagelBacked/AssetiBackediSe
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINE.....ooreeeieieieei it bbb

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

DEAINEA......ceieete ettt
Other...
TotalS.....cvvvevereercrnns

Linel11.70SIa0%I0fICOLIB. ... 1.

.............. 26,209,226

5,751,693

....82.0

26,209,226 | .

0,919

31,96

121
12.2

12.3
124

12.5

TotallPubliclyiTradediBonds

ISSUETIODIGAtIONS. .....voveeieiiriceeieeiree st
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINE. ..ottt

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Linel12.70as0al%I0fICOLB. .......ccervrerrrrerrrrrenns
Linel12.70aslal%IlofiLinel10.7,1Col.16,Sectioni10

.............. 25,480,113

25,480,113
...81.0

19.0

...5,978,480 |..

TotallPrivatelylPlacediBonds

ISSUETIODIGAtIONS.......oocveciericiciriessie b
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINEA. ..ottt

MULTIICLASSICOMMERCI
ASSETIBACKEDISECURITIES:
Defined
Other...
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VerificationloflSHORTITERMINVESTMENTSIBetweenlYears

SCHEDULEIDANIPARTI2

1

Total

2

Bonds

Mortgage
Loans

4

Other
Shortiterm
Investment
Assetsl(a)

5

Investmentslin
Parent,/Subsidiaries
and
Affiliates

1. Book/adjustedicarryingivaluelDecemberi3 110fIDHOMYEAT............cuurerereerrerireeeeeiseeseesseeseesssesseseeseeeeesee e sesss e ssesssessesees

2. CostiofishortitermiinvestmentSIACAUITET. ..ottt bbbt

3. Increasel(decrease)lDyIadiUSIMENT.............cciiiiieiii ettt st bbb bbb

4. Increasel(decrease)lbylforeignieXchangeladiUSIMENL.........cccovvurririirrinieiesrie s enssessenna

5. Totallprofitl(loss)londisposallofiShortItermiNVESIMENES............cowererrrrirreirereieeese et sneeen

6. ConsiderationireceivedionidisposallofisShortitermiinVESIMENLS..............criiviirieiiiceeeeiee s nas

7. Book/adjustedicarryingivalUue,ICUIMENTIYEAL...........c.ccccvevvevieereieieietsee ettt sss ettt bbbt bbb ese b aebnes

8. TotallValuAtioNIAIOWANCE. .........c.cvieiveeecieieiict ettt st a bbb s s b st s s snnes e

9. SUDLOLAII(LINESITIPIUSIB). ..o vvecereeresseereiseeseesee s eessise st es et sssessess s ee ettt

10. TotalinoNAdMIEAIAMOUNLS........c..cveiieieiciiiciecee ettt s sttt s s

.......................................... 23,531,171

.......................................... 45,954,461

.......................................... 45,443,212

.......................................... 24,042,419

.......................................... 24,042,419

............................................... 257,188

............................................... 272,287

.......................................... 23,531,171

.......................................... 45,954,461

.......................................... 45,443,212

.......................................... 24,042,419

.......................................... 24,042,419

............................................... 257,188

............................................... 272,287
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Sch. DBPt.A Verification Between(Years
NONE

Sch. DBPt.B Verification'Between(Years
NONE

Sch..DBPt.C Verification Between(Years
NONE

Sch..DBPt.DVerification'Between(Years
NONE

Sch.[DBPt.EVerification
NONE

Sch.[DB/Pt.[FiSn.1
NONE

Sch.[DB/Pt.[F(Sn.2
NONE

Sch.[SPt.1Sn.2
NONE

40,41,142,143,44



saementasoiDecemberst 20040ine. P Y SiciansHealth[Planof South/Michigan

SCHEDULEISIIIPART2
ReinsurancelRecoverableloniPaidlandiUnpaidiLosses(ListedlbyiReinsuringiCompanylasiofiDecemberi31,iCurrentlY ear
1 2 3 4 5 6 7
NAIC Federal
Company ID Effective

Code Number Date NamelofiCompany Location PaidlLosses UnpaidlLosses
AccidentiandHealthlliINonlAffiliates
T9413............. 3602739571...... ] .......01/01/2004 [ UnitedIReinSUranceiCOMPENY.........vverrrrreesrresssrrsessssnesssseeeens [Hartford,ICT

0599999. | TotalllINONIAFTIBIES. .. ..evereerereiseeseeseierr s snesneees

0699999. | TotalllAccidentiandiHealth.........c.ccocovcecnenee

0799999. | TotalslliLife,JANNUitylandIACCIAENtIANAIHEAIN..............ccoevveireicrcici ettt sttt

45
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SCHEDULEISIIPARTI3IISECTIONI2

ReinsurancelCedediAccidentiandiHealthilnsurancelListedibylReinsuringiCompanyiasiofiDecemberi31,ICurrentlYear

1 2 3 4 5 6 7 8 9 OutstandingiSurplusiRelief 12 13
ReservelCredit 10 1 Funds
NAIC Federal Unearned TakenlOtheriThan Modified Withheld
Company ID Effective Premiums forlUnearned Current Prior Coinsurance Under
Code Number Date NamelofiCompany Location Type Premiums (estimated) Premiums Year Year Reserve Coinsurance
NonlAffiliates
79413, 3602739571........ [..01/01/2004 ] UnitedIReinsurancelComMapany..........ccooweeerreemeesesmesessessnsnssnsessssssencs [Hartford,CT.......ooveovees e sseeecssneeseseeenees [SSLILIG....coco. ] v T14,240 [ .o | e sensens | cresisessessesessesssessesssens | eremssessessnssensonssessensanss | sressnsnsssssassessassanesanes
0299999, | TOLAIIINONIATIIAES. ... evu vt ettt itiis ettt esseseesesssessesssessees e ssss et sessessess s seeseesees o8 ss et as e s s eesoess e S4essietsesiessses oot oot seesoesee st e s ee s et eee s et ees oottt enseessce st st st sentensensntas | sastissssssssas 714240 [ oo [V [V I [V I [V [V I 0
0399999, | TOMAIS.........ouvvreeereeetitecreeteeetctcite ettt eet ettt eestess st e bse s sess et e ssen s e st essesssstssssessessessebenesessasssess  s4esssesssssssssssesssnsseesassaesessseetssenssessessesaessensesseessesnstenseessessessntas | testesseessersans 714240 | ..o [} I [V I [} I [ [ 0
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SCHEDULEISTIPART4

ReinsurancelCedediTolUnauthorizediCompanies

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Paidiand FundsiDeposited SumiofiCols.
NAIC Federal Reserve UnpaidiLosses Total bylandiWithheld Miscellaneous U+0100+0110+012
Company ID Effective Credit Recoverable Other (Cols. Letterslof Trust from Balances +1131ButiNotlin
Code Number Date NamelofiReinsurer Taken (Debit) Debits SI+160+7) Credit Agreements Reinsurers Other (Credit) ExcesslofiCol.18

NONE
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2002

2001

2000

SCHEDULEISIIIPARTLS
FivelYearlExhibitlofiReinsurancelCedediBusiness
(0000Omitted)
1 2
2004 2003
IA.  OPERATIONSITEMS
1o PIBMIUMS. ...t | esiesssns s T14 | 726
2. THHEIXVIIIIMEAICATE..........cveiveieirieriiiiiiniiniiri sttt | chisbsssssesiss s ssisstens | sesbssssessassss s saesies
3. THIEIXIXIIMEGICAIT. c..vveeoevereeeeeeseresseeeeesseesss e eeessse e sss e ses st ssssstsnensss | erssesssssssesssssssssssnsensss | eessmsesssssnsesssnesssssaees
4. CommissionsiandireinsuranCeleXpenSElalloWaNCE...........cc.vuuevieereuiviieiseisiisnissieiies | evesesssessessssessssesies | sosessssessessessssessessessnes
5. TotallhospitallandimediCaAlIEXPENSES........cveirevireireieiireieiseieieseessieessssesssssssesssesssens | seessesssssssesssssssessesesns | sessessssnssesessssessnsseses
B. BALANCEISHEETITEMS
6. PremiumSIrECEIVADIE.........cc.ciuiiieiiririine s | s | s
7. ClaIMSIPAYADIE. ........cvevereeverisieeiees ettt sss et ss s ssssessessnsens | evsesssssesssnsesanns (51 124
8. ReinsurancelrecoverablelonipaidiloSSES..........ccccvivireeereueririerensseesssssessssessssseens | cresvesssssessesesssiens 42 | o, 89
9. Experiencelratinglrefundsidueioriunpaid............c.cueveeeerieeriieeieeieesieiescessesseseesesssens | eevevsesiesssesessessesans (o I I 232
10.  CommissionsiandireinsurancelexpenselallowanCesIUNPAId............c.cccvvvrvererrerererens [ coeverierieesieesssssens | eveesseesesesessesssssseesns
11, UnauthorizedireinSUraNCEIOMSEL. ..........c.reriereriicereieeiecrinesisesseeseesinessessesienies | sresssssessesssssssessesies | coreesseessnseseseessonessees
C. UNAUTHORIZEDIREINSURANCE
(DEPOSITSIBYIANDIFUNDSIWITHHELDIFROM)
12.  FundsidepositedibylandiwithheldIfromI(F)...........ccoieiiieieriieieieee e tsiereiees | ereereiessesessseseesesesens | cvenesesesesesssessesesesens
13, LettersIOfICrAII(L)......covvevicreieiereiie ettt ettt aeae s bsnnes | sressesessesesssessesessetess | stesssesssesessssaesneesens
14, TrUSIAgrEEMENESI(T).....cveeveeeieeiiecieie ettt sss et st sstes s sssssssans | sressesissssesssessesssssenns | evessesssssesssessssnseesaes
15, OtNEMI(O)..o.urrerrsserressieressssseesssesssss s sesssssssss st st | ebesensss s ssnnst e | ennssesess st

48
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SCHEDULEISIIPARTI6

RestatementiofiBalancelSheetitolldentifyiNetiCreditiforiCedediReinsurance

AsDRe1ported Restatzement Resfated
(NetiofiCeded) Adjustments (GrosslofiCeded)
ASSETS](Page2,/Col.[3)
1. CashlandlinvestedlassetSI(LINEITO).........ccivirerieierireicieieisiseiseseies et s sss s essesnes | ssesssessessesssssssessessnses 31,758,957 | vt | et 31,758,951
2. Accidentlandihealthipremiumsiduelandiunpaidi(LiNEIT2).........c.ceeveeereerrrerreireiiereseeesesiesesens | crevssieesesessesessesesseneeseees 251,987 | oo | e 251,987
3. AmountsirecoverablelfromireinSUrerSI{LINEIT3.1)......cocueieiiieieieieessieeeissse st sessssesenss | essssessessessssesssssssssssseses 142,455 | oo (T42,455) | .ot 0
4. NetlcreditiforicededireiNSUIANCE. ..........ccucuurerrerreerrieeseemmieessess s esss s sssesssessssssssns | cossessesesseessaes XXX it | v 142,455 | ..o 142,455
5. AlllotherladmittedlassetSI(DAIANCE)...........cccvivriveieieieiee ettt | fesstssssssssssssssessnsessneas 111597 [ sisnenes | crresiesissss e 1,111,591
6. TOtalSIASSELSI(LINGIZB)........c.cvvvereeieereeeeiete ettt sae s b sesss s | svsesssessessnssssesinsssenes 33,264,983 | ..o [0 33,264,983
LIABILITIES,ICAPITALIANDISURPLUSI(Pagel3)
7. ClaimSIUNPAIAI(LINELIT). .. oo rvrvereerrsrereesssssesesssessessesssssssssesesssesessssesessessesssessessessessenssessessessanssesss | sesessessonssssessessmnssessns 10,408,619 | .ovvviiereirireereiereiseiereees | e 10,408,619
8.  Accruedimedicallincentivelpoollandibonusipaymentsi(LINEI2)...........c.coeeveeveveeerereriereisiereieiens | ceereisiesessssseeeseesesenes 2,622,083 | ....ooeiiiereiiceieeee e | et 2,622,083
9. PremiumsireceivediinladvanCel(LiNEIB)...........uwureruerrererrirrereiseiseesssesesssessessssssesssssssssssssssanes | seseesssssssssssssessmsssessessnes 786,715 786,715
10.  ReinsuranceliniunauthorizedicomMPaNIESI(LINEIT8).........c.cverrrierireiereeeseesesessesssssessessssessesss | sevesessssssssssesissessssssssssssssssssessssess | essesssssssessessssesiessesessessssssssssessssans | essesesiesessesssessessassssssssssssssasees 0
11, AlllotherlliabilitieSI(DAIANCE)..........ceviveeeeeeiceee ettt essesaens | evsssssssssssssssssssssssnaas 2,780,819 2,780,819
12, TotalliabiliIeSI(LINGI22)...........cverrierrrirereieeriresiseeieeesisesesseress s essss s sessessssennes | seessssssesssessssesssenees 16,598,236 | ...vvevervrerrcrirrieneinenieneeinan (U 16,598,236
13.  Totallcapitallandisurplusi(Linel30) 16,666,748 16,666,748
14. Totallliabilities,lcapitallandISUrPIUSI(LINEIST)........ceveuereeeieeiieieieee et sssssssssessssensens | evssessessssssesssessssses 33,264,983 | ..oooviieeieeene e [0 33,264,983
NETICREDITIFORICEDEDIREINSURANCE
15, ClaIMSIUNPAIG. ........cvocveieieescieee ettt st s ssst st s s s s sss s sesssssnsens | esessessesssssssessssessensessssesseseessnsans 0
16.  AccruedImedicalliNnCENIVEIPOOL............cvrieeiiieicieicise ettt snies | easssessesssssssessssesses s s s s e ssssnd 0
17, PremiumsireCeiVedliNIadVANCE. ..........civiviuirieerierereiesieeseeiseee et sssssesesse s ssesesnsens | sesesssssssssssssne s sessssesenes 0
18.  ReinsurancelrecoverableloniPaIdUIOSSES. .........vvueiiieireireriieieisieessseesssesssssessssessessesessssessnsss | essssessessessssessesssssesssseses 142,455
19.  OtherlcededireinSUranCelrECOVETaDIES. ............wwwmmerrrrermirerseessrreesesseesseesssess s esssenes | sresssssssssssssses s sssssssssssassees 0
20. TotallcededireinSuranCelrECOVETADIES.............ci it enes | seiesiesssi s 142,455
21, PremiumSITECERIVADIE. ........cvuurveiericeriice ettt ensies | coreebnet ettt 0
22, UnauthOMiZEAIFGINSUTANCE..........couieriiiiicicieei bbb | soinss st 0
23. OtheriicededireinsuranCelpayableS/OffSELS. ... iesseessssessssessens | sssssssssssssssssssssssssssssssssesssnsssssees 0
24. TotallcededireinsurancelpayableS/OffSELS..........ciirieiiiicecee et | eveeesese e ses bbb 0
25.  TotalineticreditiforicededirBiNSUIANCE. .........c.cveveerieicveiee ettt ssssesses | soesssesssssesessssseseessssesaenas 142,455

49
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SCHEDULEIY((Continued)
PARTI20ISUMMARYIOFIINSURER'SITRANSACTIONSIWITHIANYIAFFILIATES
7 5 6 7 8

1 2 3 9 10 11 12 13
Income/
(Disbursements) AnyiOther Reinsurance
Purchases,Sales Incurrediin MateriallActivity Recoverable/
oriExchangeslof Connectioniwith Management Income/ Notlinithe (Payable)ion
Loans,[Securities, Guaranteeslor Agreements (Disbursements) Ordinary Lossesland/or
NAIC Federal Nameslofiinsurers ReallEstate, Undertakings and Incurrediunder Courselofithe ReservelCredit
Company ID andIParent,ISubsidiaries Shareholder Capital MortgagelLoanslor forithelBenefit Service Reinsurance Insurer's Taken/
Code Number orlAffiliates Dividends Contributions Otherilinvestments oflanylAffiliate(s) Contracts Agreements * Business Totals (Liability)

Affiliated Transactions
3812027689 W.A.FOOteIMEMOMIAITHOSPILAL ..ot [ errrieiieieiessesessissseseissies | seressessessssesesssssssssessssesss | essesssssssessessssessessessessssens

... | 3812594857... ... | PhysiciansIChoiceINEtWOrK.............ccrrereereereeeien. o

. 13813361367... .. | PhysiciansIHealthiPlaniSharediServicesIOrginazation.

- |2011183339........... |PhysiciansHealthiPlaniSouthMichiganiiF amilycare.... R R B
3803311905... PhysiciansiHealthiPlaniSouthiMichigan................ ...(1,800,000)].... ..(3,754,137)
9999999, [ CONrOITOLAIS. ......c.vecvevececreiet ettt et tes e eae s saes s saetssensesessstesnsas | sbesssssssessssesessnssssnnetesas [V [0 0 0
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SUPPLEMENTALIEXHIBITSIANDISCHEDULESIINTERROGATORIES

Thelfollowingisupplementalireportsiarelrequireditolbelfilediasipartiofiyouristatementifiling.llHowever,linitheleventithatlyouricompanyidoesinotitransactitheltypelof
businessiforiwhichithelspeciallreportimustibelfiled,lyouriresponselofiNOitolthelspecificlinterrogatoryiwillibelacceptediinilieulofifilinglal"NONE"lreportiandiaibaricode
willlbelprintedibelow.mifithelsupplementiisirequiredioflyouricompanyibutiisinotibeing(filediforiwhateverireason,lenteriSEEIEXPLANATIONIandiprovidelan
explanationfollowingithelinterrogatorylquestions.

MARCHIFILING RESPONSES
1. WillithelMedicarelSupplementiinsurancelExperiencelExhibitibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO
2. WillithelSupplementallCompensationiExhibitibelfilediwithithelstatelofidomicilelbyiMarchi1? YES
3. WilllanlactuarialicertificationibelfilediwithithisistatementibyiMarchi1? YES
4. WillithelRiskiBasediCapitallReportibelfilediwithitheINAICIbyiMarchi1? YES
5. WillithelRiskiBasediCapitaliReportibelfilediwithithelstatelofidomicile,lifirequired,lbyiMarchi1? YES
6. WillithelLifelSupplementibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO
7. WillithelProperty/CasualtyiSupplementibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO
APRILIFILING
8.  WilllManagement'siDiscussioniandiAnalysisibelfiledibytAprili1? YES
9.  WillithelLongitermiCarelExperiencelReportinglFormsibelfilediwithithelstatelofidomicilelbylApril11? NO
10.  WillithellnvestmentiRiskiinterrogatoriesibelfiledibylAprili1? YES
JUNEIFILING
11.  WilllantauditedifinancialireportibelfiledibytJunei1iwithithelstatelofidomicile? YES
EXPLANATIONS:
BARICODE:

A R 7 00 AR
* 5 2 5 6 42 00436 00O00O0O0O0 =
A O RSO A DA LR AR
* 5 2 5 6 4 2 004 2 050000 0 =
A TR AR AR A
* 5 2 5 6 4 2 004 2 07 0O0O0O0O0 =«
A R . 0 01 AR
* 5 2 5 6 4 2 004 3 300O0O0O0O0 =

53
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OverflowPage
NONE

OverflowPage
NONE
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NAICIGrouplCode.....3594
Addressl(City,IStatelandlZiplCode)

MEDICAREISUPPLEMENTIINSURANCEIEXPERIENCEIEXHIBIT

FORITHEISTATEIOF.......... Michigan
NAICICompanyiCode.....52564

* 5 2 5 6 4 2 004 36 02 310 0 =

PersoniCompletinglThislExhibit..... TelephoneINumber.....
Title.....
1 2 3 4 5 6 7 8 9 1 PoliciesllssuediThroughi2001 PolicieslIssued(ini2002,120030&12004
1 IncurrediClaims 14 15 IncurrediClaims 18
Standardized 12 13 16 17
Policy Medicare Date Date Percentlof Numberlof Percentiof Numberlof
Compliance Form Supplement Medicare Plan Date Approval Last Date PolicylMarketing Premiums Premiums Covered Premiums Premiums Covered
withilOBRA Number BenefitiPlan Select Characteristics | Approved | Withdrawn | Amended Closed TradelName Earned Amount Earned Lives Earned Amount Earned Lives
GENERALIINTERROGATORIES

1. IfiresponseliniColumni1lisino,igivelfulllandicompleteldetails.....

2. ClaimsladdresslandicontactipersoniprovideditoithelSecretarylofiHealthlandiHumaniServiceslasirequiredibyi420U.S.C.01395ss(c)(3)(E)iforithislstate.
2.1Address............
2.2Contactlpersoniandiphonelnumber....................
3. Billingladdressiandicontactipersoniforiuserifeesiestablishediunderi410U.S.C.11395u(h)(3)(B).
3.1Address............
3.20Contactlpersoniandiphonelnumber....................
4. Explaintanylpolicieslidentifiedlasipolicyltypel"O".
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